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25 May 2007
	Addressees as below

	Our Ref:
LGR 102/-/1/111
Your Ref:



Dear Colleague,

Local Government Pension Scheme (Amendment) (No 2) Regulations 2007
I enclose regulations which the Secretary of State made on 17 May 2007 under powers contained in sections 7 and 12 of the Superannuation Act 1972, and which were laid before Parliament on 24 May 2007.  The Regulations amend the Local Government Pension Scheme Regulations 1997 (the 1997 Regulations) and the Local Government Pension Scheme (Benefits, Membership and Contributions) Regulations 2007 (the 2007 Regulations).  The Regulations will come into force on 21 June 2007 but with the effective dates set out in regulation 1.

Most of these regulations (regulations 3 to 12 and 14 to 15, discussed below) arise from changes in the tax regime introduced by HMRC with effect from 6 April 2006.  The proposals were subject to consultation in letters from Communities and Local Government dated 3 November 2006 and 11 January 2007 which enclosed draft regulations.
The regulations also include at regulation 13 an amendment requested by LGPS stakeholders to increase the maximum number of years’ additional membership which a scheme employer may award under regulation 52 of the 1997 regulations.  The new limit of 10 years is the same as the former limit applicable to an award of a credited period (compensatory added years) under the Local Government (Early Termination of Employment) (Discretionary Compensation) (England and Wales) Regulations 2000 (the 2000 Regulations).  This provision has effect from 1 April 2007 to follow on from the provision in the 2000 Regulations which ceased to have effect on 31 March 2007.
Two minor amendments to the 2007 Regulations have been made to remedy drafting omissions. These are at regulation 16 and will come into effect on 1 April 2008.

Regulations 3 to 12 and 14 to 5 are largely as set out in the consultation proposals, with minor changes where necessary (including the minor drafting amendment at new regulation 8) to reflect comments received.  The regulations include the proposal, now at regulation 14, to introduce a new limit of 50% on the amount of annual remuneration which a member can put into an AVC. However, following views expressed on consultation, two significant changes have been made.  The provision is no longer to be backdated to 6 April 2006.  Instead, it has effect from 6 April 2007.  Secondly, the intention that AVCs payments should be made by deductions from pay has been made explicit.
Any queries regarding the new regulations should be addressed to Philip Perry, Local Government and Firefighters’ Pension Schemes Division, DCLG, Zone 2/F7, Ashdown House, 123 Victoria Street, London SW1E 6DE (telephone 020 7944 6017), email philip.perry@communities.gsi.gov.uk

Yours faithfully,

 KEITH BLOOMFIELD
ADDRESSEES

The Chief Executive of:



County Councils (England)



District Councils (England)



Metropolitan Borough Councils (England)



Unitary Councils (England)



County and County Borough Councils in Wales



London Borough Councils



South Yorkshire Pensions Authority



Tameside Metropolitan Borough Council



Wirral Metropolitan Borough Council



City of Bradford Metropolitan District Council



South Tyneside Metropolitan Borough Council



Wolverhampton City Council



London Pension Fund Authority



Environment Agency

Town Clerk, City of London Corporation

Clerk, South Yorkshire PTA

Clerk, West Midlands PTA

Fire and Rescue Authorities in England and Wales

Police Authorities in England and Wales

Audit Commission

National Probation Service for England and Wales

New Towns Pension Fund

The Secretaries of:

Local Government Association

Local Government Employers

LGPC 

ALACE

PPMA

SOLACE

CIPFA

ALAMA

UCEA

Association of Consulting Actuaries

Society of District Council Treasurers

Society of County Treasurers

Society of Welsh Treasurers

Society of Metropolitan Treasurers

Society of London Treasurers

NALC

Society of Local Council Clerks

Association of Educational Psychologists

Trades Union Congress
UCATT

UNISON


GMB

ASPECT


NAPO

AMICUS


TGWU

NILGOSC

Confederation of British Industry

Business Services Association

Other Government Departments:

GAD

DoE (NI)
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DEFRA

DfES

	
	


	Department for Communities and Local Government

LGFPS

Zone 2/F6

Ashdown House

123 Victoria Street

LONDON

SW1E 6DE
	Tel 020 7944 6002

Fax 020 7944 6019
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